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BILLIONS OF INVESTMENT DOLLARS ARE WAGERED ON THE RELIABILITY OF 
REPORTED EARNINGS. YET PROFESSIONAL INVESTORS — THE MEN WHO 
MANAGE LARGE PORTFOLIOS — REGARD THEM WITH THE UTMOST SKEPTICISM 


Dear Investor: 

Whether you have a portfolio of $1,000, $20,000 or $50,000, chances are published 
earnings play a major role in your decisions to buy, sell or hold. 

Take heed. Today’s most sophisticated Wall Streeters — the "pros" who manage 
the large portfolios — consider this intelligence almost useless as a basis for 
decision-making. 

Why? Because earnings are largely a matter of interpretation . Even the nation’s 
top accounting firms can’t agree on what items should be reported under this heading. 

One major newspaper recently reported earnings for a well-known corporation as 81q 
for the first nine months. Another paper, equally respected, interpreted the same 
earnings for the same period as 29q. Conflicting reports appear with disturbing 
frequency. 

This shocking problem — and what can be done about it — was probed 
recently in a special Forbes report: "What Are Earnings? The Growing 
Credibility Gap." Because it is "must" reading for every serious 
investor, I would like to send you a copy with my compliments. 

I would also like you to have six other valuable reports from recent issues of Forbes . 
They are: 


33 ,f BABY n BLUE CHIPS which are outperforming the S&P 500. 

47 LIFE INSURANCE COMPANIES rated for growth...profitability and...trend. 

319 MUTUAL FUNDS rated by performance (including 35 no-load funds). 

WARRANTS — how they can produce big speculative profits or protect what 
you have . 

PUTS & CALLS — the least-understood and most useful "insurance" an investor 
can buy. 


FUNDAMENTALS OF CHARTING — a quick "course" in forecasting market and stock 
action. 
































In addition, I will arrange for you to read the next few issues of Forbes without 
cost or obligation. 


Perhaps you think I am giving away a good deal for nothing. Quite the contrary. 

We have found that most executives who sample Forbes are impressed by how valuable 
it can be to their career as well as their personal investment program -- and end 
up as loyal subscribers. 

If you do any investing, you probably make use of the services of your broker s 
research staff. Perhaps you also subscribe to an investment advisory service. 

So you have two informed sources of investment information (and pay a hefty 
premium for the second.) 

But imagine being advised regularly by five of the country's top securities 
analysts (four of whom are partners or officers in major Wall Street firms). This 
is just one of the benefits you enjoy — 24 times a year as a Forbes subscriber. 

These five experts are perhaps the most highly regarded group of 
securities analysts ever assembled by one publication. Their 
signed columns appear regularly in each semi-monthly issue of 
Forbes : evaluating market conditions from both a fundamental and 
technical point of view, looking into the future, recommending 
both U.S. and foreign stocks which "look good" to them. Plus a 
regular column on Mutual Funds. And that's just the beginning. 

Looking for bargains? 

An annual Forbes feature is its report on "Loaded Laggards" — promising stocks 
which are selling (1) near or below net working capital per share; (2) at a dis¬ 
count of 20% or more from book value. The most recent report gave detailed infor- 
mation on 64 such companies. 

A periodic Forbes feature is ,f The Low Fliers" —* stocks selling at around 10 times 
earnings — or less. The latest installment listed 106 of these stocks on the 
Big Board alone, with Price-Earnings ratios as low as 4.9. 

A recent cover story zeroed in on the "performers" — hot mutual funds (Dreyfus 
was the first) run by Wall Street’s smart new breed of money managers. These 
shrewd, aggressive young men are toppling many of the Street s most cherished^ 
investment traditions — and their results have made the whole financial community 
sit up and take notice. 

Other regular reports-in-depth deal with warrants. Mutual Funds, over-the-counter 
stocks, oddlotters' favorites, tax-exempts, high-yielding stocks, convertible 
bonds and other types of securities. Five of the latest (on earnings, warrants, 
insurance stocks, mutual funds and "baby" blue chips) are included in our intro¬ 
ductory offer. 





















Perhaps the most valuable and comprehensive stock report offered by any publica¬ 
tion, is Forbes ’ annual profitability rating of corporations and industries. This 
giant year-end compilation ranks hundreds of major companies by growth , profita¬ 
bility and trend. 

If Forbes offered nothing more than the investment guidance described so far, I 
think you would agree it was worth investigating. But Forbes offers much, much more. 

Obviously, one of our basic aims is to help you invest more profitably. The other 
— equally important — i^s jto help you make wiser , more profitable business de¬ 
cisions and to help you get ahead and stay ahead in business . 

We know men destined for success will find time to read anything that can help 
them — but will not waste a. moment on trivia . That is why we make no attempt to 
report all the news of business and finance. We leave that to the newspapers and 
newsweeklies. 

Instead, our reporters, analysts and editors go behind the scenes, huddle regularly 
with key business figures, analyze and interpret mountains of reports and statistics. 
The result: a constant flow of significant business intelligence which will help 
you operate more effectively. Here are some examples from recent issues of Forbes : 

. The incredible future of communications. Already transforming 
American life, it will have a profound effect on the way you 
handle your job in the not-too-distant future. 

. Cash is all but obsolete. Checks and credit cards are on the 
way out. Electronic money is not far off, and its impact on 
banking, retailing and money-lending will be staggering! 

. Why should a prospering company diversify? Here’s how the 
nation’s 3rd-largest dairy is doing it — and the winning 
formula it has come up with. 

. What happens when a company diversifies too late? How one such 
corporation managed a graceful retreat. 

• Can a sick corporate complex be nursed back to health by pouring 
money into ailing divisions from good ones? It’s a gamble which 
has paid off — so far — for this electronics giant. 

. How one insurance company gets richer and richer — while steadily 
losing money on its underwriting. 

Quite obviously there are ideas, innovations, strategies here that you can 
profitably apply to your business or your career (to say nothing of your personal 
investment program). Best of all, it won’t take you a month to wade through them. 




























Forbes * regular profiles on business leaders, corporations, industries, average 
400 to 900 words. Ten to 15 such profiles appear in each issue. You can read 
through them at a sitting, or pick out those with particular application to your 
business. A handy index with thumb-nail descriptions, lets you see at a glance 
what you want to read. 

I’ve covered everything now but the price — $7.50 for a year of 24 semi-monthly 
issues. That works out to less than 15c a week. Incredibly modest in these days 
of rising costs. 

At the outset I offered to send you a few issues of Forbes "on us." If, after 
reading two or three, you decide it isn’t for you, just return your bill with 
a letter explaining that you wish to cancel your subscription. 

But for now, won’t you fill out and mail the enclosed postage-paid reply card? 
Besides starting your subscription, we’ll rush you the special report: "What 
Are Earnings?” plus the six other valuable investment reports described earlier. 
They are yours to keep, of course, whatever you decide. 


Sincerely, 



Norman Bruce 
Vice President 


P.S. If you enclose payment now (saving us the cost of hilling 
you) we will also include the special bonus described on 
the reply card. 
















Do YOU own stock in any 
of 414 top companies 
rated by FORBES? 


I f you own securities of any of the companies listed on 
the reverse side ... if you’ve entrusted your invest¬ 
ment capital to any of them ... then you certainly want 
to know whether your companies are among those that 
are making th&most of_tlieiiijopporturiilies^_ 

You’ll find out when you read company ratings in 
FORBES’ 20th Annual Report on American Industry. 
This authoritative assessment of the nation’s top cor¬ 
porations is eagerly awaited each year by both indi¬ 
vidual and institutional investors and 500,000 business 
executives who have long acclaimed it as a major con¬ 
tribution to the evaluation of corporate performance. 

This year’s Report covers more companies and more 
industries than ever before. Key companies in 33 major 
industries are appraised...rated...compared...manage¬ 
ment weakness is revealed ... management strengths 
are pinpointed. You’ll learn the answers to such urgent 
questions as: 

• Is Management producing a fair return on your in¬ 
vestment. .. at least as good as the competition? 


• How fast is Management making the business 
equity grow? 

• Is the company’s profit margin going up or down? 

—*-How-- do es- yo u r company rate on-return of stock¬ 
holder’s equity? 

Check over the list of companies covered. Then let 
FORBES’ Annual Report show you how your companies 
stand on three basic scales: Growth... Profitability... 
and Trend. 

You’ll know when you read the Report how well your 
money is being managed. You’ll be able to select the 
companies you want to invest in in the years ahead. 

Mail the enclosed card today for your copy of this spe¬ 
cial Bonus Report containing FORBES’ authoritative 
rating of 414 corporate managements in 33 major indus¬ 
tries. It comes to you as described in the enclosed offer. 
You get all—at no added cost —with a low-cost subscrip¬ 
tion to FORBES. 


FORBES • <so fifth avenue • NEW YORK, n.y. iooh 






Find out NOW how FORBES “Rates” 
these 414 corporate managements ... 


ACF Industries 
Abbott Laboratories 
Abex 

Acme Markets 

Addressograph-Multg. 

Admiral 

Air Reduction 

Alcan Aluminium 

Alcoa 

Allegheny Ludlum 
Allied Chemical 
Allied Stores 
Allis-Chalmers 
American Airlines 
American Can 
American Cyanamid 
American Electric Pr. 
American Express 
American Home Products 
American Investment 
American Machine & Fdy 
American Metal Climax 
American Motors 
American Natural Gas 
Amer. Smelting & Ref. 
American Standard 
American Sugar 
American Tel & Tel 
American Tobacco 
Ampex 

Amsted Industries 

Anaconda 

Anheuser-Busch 

Arden-Mayfair 

Armco Steel 

Armour 

Armstrong Cork 
Associated Dry Goods 
Associates Investment 
Atch. Topeka & Santa Fe 
Atlantic Richfield 
Avco 

Avon Products 

Babcock & Wilcox 
Bank of America 
Bankers Trust 
Beatrice Foods 
Bendix 

Beneficial Finance 
Bethlehem Steel 
Boeing 

Boise Cascade 

Borden 

Borg-Warner 

Braniff Airways 

Bristol-Myers 

Brunswick 

Budd 

Burlington Industs. 
Burroughs 

Campbell Soup 
Cannon Mills 


Caborundum 

Carnation 

Carrier 

Case 

Caterpillar Tractor 
Celanese 

Central & South West 
Cerro 

CF & I Steel 
Chase Manhattan Bank 
Chemical Bank NY Trust 
Chesapeake & Ohio Ry. 
Chi., Mil. St. P. & Pac. 
Chicago & N. Western 
Inds. 

Chicago, Rock I. & Pac. 
Chrysler 
CIT Financial 
Cincinnati Milling Mach. 
Cities Service 
Clark Equipment 
Coca-Cola 
Colgate-Palmolive 
Collins Radio 
Columbia Broadcast. Sys. 
Columbia Gas System 
Combustion Engineering 
Commercial Credit 
Commonwealth Edison 
Comsat 
Cone Mills 
Consolidated Edison 
Cons. Electronics Indus. 
Consolidated Foods 
Con. Freightways 
Con. Natural Gas 
Consumers Power 
Container Corp. of Amer. 
Continental Air Lines 
Continental Can 
Continental III. Nat. Banl 
Continental Oil 
Continental Telephone 
Control Data 
Corn Products 
Corning Glass 
Crane 

Crocker-Cit. Nat’l. Bank 
Crowell Collier & 
Macmillan 
Crown Cork & Seal 
Crown Zellerbach 
Crucible Steel 
Cummins Engine 
Curtiss-Wright 

Dana 

Dan River Mills 
Deere 

Del Monte Corp. 

Delta Air Lines 
Detroit Edison 
Diamond Alkali 
Diamond International 


Dist. Corp.-Seagrams 
Dow Chemical 
Dresser Industries 
Duke Power Util. 

Du Pont 


Eastern Air Lines 
Eastman Kodak 
Eaton Yale & Towne 
El Paso Natural Gas 
Eltra 

Emerson Electric 
Erie-Lackawanna RR 
Essex Wire 
Ethyl 

Ex-Cello-0 

Fairchild Camera 
Federated Dept. Stores 
Firestone Tire & Rubber 
First Nat’l Bk. of Chicago 
First National City Bank 
First National Stores 
Flintkote 

Florida Power & Light 
FMC Corp. 

Food Fair Stores 
Ford Motor 
Foremost-McKesson 
Fruehauf 

Gamble-Skogmo 
General American Trans. 
General Aniline & Film 
General Cable 
General Dynamics 
General Electric 
General Foods 
General Mills 
General Motors 
General Precision Equip. 
General Public Utilities 
Gen. Tel. & Electronics 
General Tire & Rubber 
Genesco 
Georgia-Pacific 
Getty Oil 
Gillette 
Gimbel Bros. 

Goodrich. B. F. 

Goodyear Tire & Rubber 
Grace, W. R. 

Grand Union 
Granite City Steel 
Grant, W. T. 

Great Atlantic & Pac. Tea 

Great Northern Ry. 

Greyhound 

Grinned 

Grolier 

Grumman Aircraft Eng. 
Gulf Oil 

Gulf & Western Industs. 


Halliburton 
Hanna Mining 
Heinz, H. J. 

Hercules 
Honeywell 
Hooker Chemical 
Hoover 

Household Finance 
Hunt Foods & Industries 

Ideal Cement 
Illinois Central Industs. 
Ingersoll-Rand 
Inland Steel 
Interco 

Interlake Steel 
i.B.M. 

International Harvester 
Inter. Min. & Chem. 
International Nickel 
International Paper 
International Tel. & Tel. 
Investors Div. Services 

Jewel Companies 
Jim Walter 
Johns-Manville 
Johnson & Johnson 
Jones & Laughlin Steel 

Kaiser Alum. & Chemical 

Kaiser Cement 

Kaiser Industries 

Kaiser Steel 

Kennecott Copper 

Kimberly-Clark 

Koppers 

Kresge 

Kroger 

Lehigh Portland Cement 
Libbey-Owens-Ford Glass 
Liggett & Myers Tobacco 
Lilly, Eli 

Ling-Temco-Vought 
Litton Industries 
Lockheed Aircraft 
Lone Star Cement 
Lone Star Gas 
Lorillard, P. 

Louisville & Nashville RR 
Lowenstein, M., & Sons 

Macy, R. H. 

Magnavox 

Mnfctrs. Hanover Trust 
Marathon Oil 
Marquette Cement 
Martin Marietta 
Massey-Ferguson 
May Department Stores 
MCA 

McCall Corp. 


McDonnell Douglas 
McGraw-Edison 
McGraw-Hill 
McLouth Steel 
Mead 

Mellon Natl. Bank&Trust 

Merck 

Metromedia 

Metro-Goldwyn-Mayer 

Middle South Utilities 

Midland-Ross 

Minn. Mining & Mfg. 

Missouri Pacific RR 

Mobil Oil 

Monsanto 

Montgomery Ward 

Moore Corp. 

Morgan Guar. Tr. of NY 
Motorola 

National Airlines 
National Biscuit 
National Cash Register 
National Dairy Products 
National Dist. & Chem. 
National Gypsum 
National Lead 
National Steel 
National Tea 
New Eng. Elec. System 
New York Central RR 
Newport News Shipbldg. 
Niagara Mohawk Power 
Norfolk & Western RR 
North American Rockwell 
Northeast Airlines 
Northern Natural Gas 
Northern Pacific Railway 
Northern States Power 
Northrop 

Northwest Airlines 
Norton 

Ohio Edison 

Olin Mathieson Chemical 
Otis Elevator 
Owens-Corning Fiberglas 
Owens-Illinois 

Pabst Brewing 
Pacific Gas & Electric 
Pacific Lighting 
Pan Amer. World Airways 
Panhandle Eastern 
Pipe Line 
Parke, Davis 
Penney, J. C. 
Pennsylvania RR 
Peoples Gas Light & Coke 
PepsiCo 
Pfizer, Chas. 

Phelps Dodge 
Philadelphia Electric 
Philip Morris 


Phillips Petroleum 
Pittsburgh Plate Glass 
Polaroid 
Porter, H. K. 

Procter & Gamble 
Public Serv. Elec. & Gas 
Pullman 

Radio Corp. of America 
Ralston Purina 
Raytheon 
Republic Steel 
Revere Copper & Brass 
Revlon 

Rexall Drug & Chemical 
Reynolds Metals 
Reynolds, R. J. Tobacco 
Richardson-Merrell 
Rohm & Haas 

Safeway Stores 
St. Joseph Lead 
St. Regis Paper 
Schenley Industries 
Schlitz, Jos. Brewing 
Schlumberger 
SCM Corp. 

Scott Paper 
Scovill Manufacturing 
Seaboard Coast Line RR 
Seaboard Finance 
Sears, Roebuck 
Security First Natl. 

Shell Oil 

Sherwin-Williams 
Signal Oil & Gas 
Sinclair Oil 
Singer 

Smith Kline & French 
Laboratories 
Southern Calif. Edison 
Southern Co. 

Southern Natural Gas 
Southern Pacific 
Southern Ry. 

Spartans Industries 
Sperry Rand 
Spings Mills 
Standard Brands 
Standard Oil of Calif. 
Standard Oil (Ind.) 
Standard Oil (N.J.) 
Standard Oil (Ohio) 
Stauffer Chemical 
Sterling Drug 
Stevens, J. P. 

Storer Broadcasting 
Sun Oil 
Sunbeam 
Sunray DX Oil 
Swift 

Teledyne 

Tenneco 


Texaco 

Texas Eastern Trans. 
Texas Gas Transmission 
Texas Gulf Sulphur 
Texas Instruments 
Texas Utilities 
Textron 
Time Inc. 

Times-Mirror 
Timken Roller Bearing 
Trans World Airlines 
Transamerica 
Transcontinental Gas 
Pipe Line 
TRW 

Twentieth Century-Fox 

Union Camp 
Union Carbide 
Union Electric 
Union Oil of California 
Union Pacific RR 
Union Tank Car 
Uniroyal, Inc. 

United Air Lines 
United Aircraft 
United Fruit 
United Gas 

United Merch. & Mfrs. 
United Shoe Machinery 
United Utilities 
Upjohn 
U.S. Gypsum 
U.S.Lines 

U.S. Plywood-Champ. 

Papers 
U.S. Steel 

Virginia Electric & Power 

Hiram Walker-Gooderham 
& Worts 

Warner-Lambert Pharm. 
Wells Fargo Bank 
West Point-Pepperell 
W. Virginia Pulp & Paper 
Western Air Lines 
Western Union Tel. 
Westinghouse Air Brake 
Westinghouse Electric 
Weyerhaeuser 
Wheeling Steel 
Whirlpool 
White Motor 
Winn-Dixie Stores 
Woolworth, F. W. 

Xerox 

Youngstown Sh. & Tube 
Zenith Radio 
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I Use postpaid 

j | reply envelope 

II to enclose 
j| payment 

I with 
order 

I (and receive, as a special extra, 

FORBES 20TH ANNUAL REPORT 
ON AMERICAN INDUSTRY) 








Special Bonus Report 

if you enclose payment now 
(saving us the cost of billing you) 

FORBES 20th ANNUAL REPORT 
ON AMERICAN INDUSTRY 

414 companies, 31 industries, rated 
by growth, profitability and trend 


Which industries are growing fast¬ 
est? Which are most profitable? 
Which companies within each in¬ 
dustry are performing best? This 
comprehensive report — the only 
one of its kind — gives you the 
answers and provides the statis¬ 
tics to back them up. 

Yours to keep—even if you cancel 
your subscription! 


Please enter my subscription to Forbes as checked below, and send me 
the Special Free Report: “What Are Earnings?” plus the 6 other Free 
Investment Reports described in your letter. I understand I may cancel my 
subscription after two or three issues if not fully satisfied—but the Free 
Reports are mine to keep. If I enclose payment now (with full refund 
privileges) I will also receive as a Special Bonus: 















